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Independent Practitioner’s Review Engagement Report

To the Board of PacificSport Vancouver Island:

We have reviewed the accompanying financial statements of PacificSport Vancouver Island (the "Society") which

comprise the statement of financial position as at March 31, 2025, and the statements of operations, changes in net

assets and cash flows for the year then ended, and a summary of significant accounting policies and other

explanatory information. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with

Canadian accounting standards for not-for-profit organizations, and for such internal control as management

determines is necessary to enable the preparation of financial statements that are free from material misstatement,

whether due to fraud or error.

Practitioner’s Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our review. We

conducted our review in accordance with Canadian generally accepted standards for review engagements, which

require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review engagements

is a limited assurance engagement. The practitioner performs procedures, primarily consisting of making inquiries of

management and others within the Society, as appropriate, and applying analytical procedures, and evaluates the

evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those performed

in an audit conducted in accordance with Canadian generally accepted auditing standards. Accordingly, we do not

express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial statements do

not present fairly, in all material respects, the financial position of PacificSport Vancouver Island as at March 31, 2025,

and the results of its operations and its cash flows for the year then ended in accordance with Canadian accounting

standards for not-for-profit organizations.

Nanaimo, British Columbia

June 17, 2025 Chartered Professional Accountants





PacificSport Vancouver Island
Statement of Operations
For the year ended March 31, 2025

2025 2024

Revenue  
Private grants  297,421 207,515
Grants - Federal  205,376 199,405
Programs and events  74,517 65,169
Investment income  25,551 12,463
Amortization of deferred capital contributions  (Note 7) 5,316 4,262
Miscellaneous revenue  4,759 8,669

612,940 497,483

Expenses  
Advertising and promotion  3,149 746
Amortization  9,446 8,478
Bad debts  1,250 -
Bank charges and interest  512 602
Contracted services  19,496 13,720
Event expense  7,326 -
Grants  4,250 500
Insurance  4,865 3,079
Licences and fees  2,729 1,887
Management fees  8,162 6,559
Office  62,508 58,759
Professional fees  17,469 11,406
Programs expense  88,849 94,102
Training and education  580 -
Travel  3,570 2,824
Salaries and wages  324,738 330,109

558,899 532,771

Excess (Deficiency) of revenue over expenses before other items 54,041 (35,288)
Other items  

Gain (loss) on disposal of investments  3,130 (634)
Unrealized gain on fair value of investments  16,426 35,087

Excess (Deficiency) of revenue over expenses 73,597 (835)

The accompanying notes are an integral part of these financial statements
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PacificSport Vancouver Island
Statement of Changes in Net Assets

For the year ended March 31, 2025

Unrestricted Restricted

2025 2024

Net assets, beginning of year 273,550 150,000 423,550 424,385
Excess (deficiency) of revenue over expenses 73,597 - 73,597 (835)

Net assets, end of year 347,147 150,000 497,147 423,550

The accompanying notes are an integral part of these financial statements
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PacificSport Vancouver Island
Statement of Cash Flows
For the year ended March 31, 2025

2025 2024

Cash provided by (used for) the following activities  
Operating

Excess (Deficiency) of revenue over expenses 73,597 (835)
Amortization 9,446 8,478
Amortization of deferred capital contributions (5,316) (4,262)
Gain (loss) on disposal of investments (3,130) 634
Unrealized gain on investments (16,426) (35,087)
Bad debts 1,250 -

   59,421 (31,072)
Changes in working capital accounts  

Accounts receivable 11,564 (13,543)
Goods and Services Tax recoverable (638) (265)
Accounts payable and accruals 16,150 63,171
Deferred contributions (14,162) (59,758)

   72,335 (41,467)

Investing   
Purchase of investments   (16,721) (3,842)
Change in restricted cash   14,162 59,758
Purchase of capital assets   - (18,776)
Receipt of deferred capital contribution   - 10,000

   (2,559) 47,140

Increase in cash resources  69,776 5,673
Cash resources, beginning of year   74,314 68,641

Cash resources, end of year   144,090 74,314

The accompanying notes are an integral part of these financial statements
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PacificSport Vancouver Island
Notes to the Financial Statements

For the year ended March 31, 2025

1. Incorporation and nature of the organization

PacificSport Vancouver Island (the “Society”) is a not-for-profit organization incorporated provincially under the Societies Act
of British Columbia and is a non-profit organization under the Income Tax Act, exempt from the payment of income tax
under Section 149(1).

The Society operates to provide dedicated support to more than 100 registered athletes and coaches, in addition to hosting
community sport programs and events for youth to adults.

2. Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part III of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada, which are part of Canadian generally accepted accounting principles, and include the following significant
accounting policies:

Fund accounting  

The Society follows the deferral method of accounting for contributions and reports using fund accounting, and maintains
two funds: Unrestricted Fund and Internally Restricted Fund.

The Unrestricted Fund reports the Society’s revenue and expenses related to program delivery and administrative activities.

The Internally Restricted Fund reports the Society's revenue and expenses related to the Society's future capital projects.

Revenue recognition  

The Society follows the deferral method of accounting for contributions. Restricted contributions are recognized as revenue
in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when received
or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured. Endowment
contributions are recognized as direct increases in net assets.

Unrestricted investment income is recognized as revenue when earned.

Government grants and government assistance are recognized when there is a reasonable assurance that the Society has
complied with and will continue to comply with, all the necessary conditions to obtain the grants.

Private grants, program and event revenue is recognized in the related contract periods and when the related expenses are
incurred.

Unrestricted donations and other revenue are recognized when received.

Accounts receivable  

Accounts receivable are presented net of any allowances for doubtful accounts.

Financial asset impairment  

The Society assesses impairment of all of its financial assets measured at cost or amortized cost. Management considers
whether the issuer is having significant financial difficulty and whether there has been a breach in contract, such as a
default or delinquency in interest or principal payments in determining whether objective evidence of impairment exists.
When there is an indication of impairment, the Society determines whether it has resulted in a significant adverse change in
the expected timing or amount of future cash flows during the years. If so, the Society reduces the carrying amount of any
impaired financial assets to the highest of: the present value of cash flows expected to be generated by holding the assets;
the amount that could be realized by selling the assets; and the amount expected to be realized by exercising any rights to
collateral held against those assets. Any impairment, which is not considered temporary, is included in current years excess
of revenues over expenses.

The Society reverses impairment losses on financial assets when there is a decrease in impairment and the decrease can
be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in the excess of excess in the years the reversal occurs.
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PacificSport Vancouver Island
Notes to the Financial Statements

For the year ended March 31, 2025

2. Significant accounting policies  (Continued from previous page)

Financial instruments

The Society recognizes financial instruments when the Society becomes party to the contractual provisions of the financial
instrument.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Society may irrevocably elect to subsequently measure any arm’s length financial instrument at fair
value. The Society has made such an election during the year. Financial instruments has been designated to be
subsequently measured at its fair value. 

The Society subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by portfolio summary of
investments. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must
be settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Society’s performance or value of its equity and those
instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized cost.

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess of revenues over expenses.
Conversely, transaction costs and financing fees are added to the carrying amount for those financial instruments
subsequently measured at cost or amortized cost.

Capital assets  

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at fair value at the date of
contribution plus all costs directly attributable to the acquisition.

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives. 

Rate 
Computer equipment 30 %
Computer software 30 %
Equipment 20 %
Furniture and fixtures 20 %

Measurement uncertainty (use of estimates)  

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Amortization is based on the estimated useful lives of capital assets.

By their nature, these judgments are subject to measurement uncertainty, and the effect on the financial statements of
changes in such estimates and assumptions in future years could be material. These estimates and assumptions are
reviewed periodically and, as adjustments become necessary they are reported in excess of revenues over expenses in the
years in which they become known. 
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PacificSport Vancouver Island
Notes to the Financial Statements

For the year ended March 31, 2025

2. Significant accounting policies  (Continued from previous page)

Contributed materials  

Contributions of materials are recognized both as contributions and expenses in the statement of operations when a fair
value can be reasonably estimated and when the materials are used in the normal course of the Society's operations and
would otherwise have been purchased. 

Volunteers contribute their time to PacificSport Vancouver Island each year. Because of the difficulty in determining their fair
value, these contributed services are not recognized in the financial statements

Investments  

Other investments are portfolio investments recorded at fair value for those with prices quoted in an active market, and cost
less impairment for those that are not quoted in an active market. They have been classified as long-term assets in
concurrence with the nature of the investment.

Portfolio investments in entities that are not owned, controlled, or influenced by the Society are measured at cost, less any
provision for other than temporary impairment.

3. Restricted cash and deferred contribution  

Deferred contributions consist of unspent contributions externally restricted for specific programs or expenses. Recognition
of these amounts as revenue is deferred to periods when the specified expenditures are made. Restricted cash represents
the following amounts designated for the following programs:

2025 2024

After School Sport and Arts Initiative 4,308 -
Island Savings - 8,916
True Sport 3,177 5,032
Spotlight Grant 10,083 10,082
PacificSport - Columbia Basin - 7,700

Total 17,568 31,730

4. Capital assets

2025 2024
Accumulated Net book Net book

Cost amortization value value

Computer equipment 37,580 34,839 2,741 3,999
Computer software 1,490 1,373 117 168
Equipment 58,033 26,245 31,788 39,735
Furniture and fixtures 6,359 5,595 764 955

103,462 68,052 35,410 44,857
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PacificSport Vancouver Island
Notes to the Financial Statements

For the year ended March 31, 2025

5. Government remittance

Included in accounts payable and accruals at year-end is $9,684 (2024 - $18,839) payable to Canada Revenue Agency.

6. Restrictions on net assets 

Internally restricted net assets

In prior years, the Society’s board of directors internally restricted $150,000 to be held for a future capital project. These
internally restricted amounts are not available for other purposes without approval of the board of directors.

7. Deferred contributions related to capital assets  

Deferred capital contributions consist of unamortized amount of contributions received for the purchase of capital assets,
including donations of capital assets.

2025 2024

Balance, beginning of year 25,490 9,752
Amount received during the year - 10,000
Contributed capital assets - 10,000
Less: Amounts recognized as revenue during the year (5,316) (4,262)

Balance, end of year 20,174 25,490

8. Financial instruments

The Society, as part of its operations, carries a number of financial instruments. It is management's opinion that the Society
is not exposed to significant interest, currency, credit, liquidity or other price risks arising from these financial instruments
except as otherwise disclosed.

Liquidity risk

Liquidity risk is the risk that the Society will encounter difficulty in meeting obligations associated with financial liabilities.The
Society’s exposure to liquidity risk is dependent on its ability to raise funds from contributors, proceeds from sale of
programs and events, collection of accounts receivable, and purchasing goods and services in the normal course of
operations.

Credit Risk

Financial instruments that potentially subject the Society to concentrations of credit risk consist primarily of cash, restricted
cash, investments and accounts receivable. The maximum credit risk exposure is $590,100 (2024 - $511,024). The cash,
restricted cash and investments are held with a reputable Canadian credit union and other financial institutions. The Society
believes that there is minimal risk associated with the cash, restricted cash and investments due to the credit quality of the
credit union and other financial institution.

9. Economic dependence

The Society received funding from organizations during the fiscal year as follows: 31% from ViaSport (2024 - 27%) and 24%
from School District #68 (2024 - 26%).

10. Director and employee remuneration

The Society does not compensate its directors, and no employees were paid more than $75,000 in 2025 or 2024.
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PacificSport Vancouver Island
Notes to the Financial Statements

For the year ended March 31, 2025

11. Lease Commitments

The Society has entered into a lease agreement for the rental of a lease space located at 10 Esplanade, Suite 103. The
lease term is for a period of five (5) years commencing on May 1, 2025 and ending on April 30, 2030.

The future minimum lease payments excluding GST under this agreement are as follows:

2026 17,820
2027 18,708
2028 19,644
2029 20,628
2030 21,660

98,460

The lease is classified as an operating lease and does not transfer substantially all the benefits and risks incidental to
ownership of the leased property to the entity.The lease includes the option to renew for a further 5 years, plus proportional
increases in property taxes and insurance.

12. Subsequent event

Subsequent to year-end the Society entered into a contract to purchase a property located in Nanaimo for consideration of
$435,000 with a closing date of June 2, 2025.

13. Comparative Figures

Certain comparative revenue figures have been reclassified to conform with current year presentation.
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